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Submission 

 

Date: 23 June 2026 

To: Department of Business and Trade Cc: 
Jonnie Hall, Beatrice 
Morrice 

From: Lisa Hislop, David Michie 

E-mail: Lisa.hislop@nfus.org.uk Direct dial: 07706 876212 

Call for Input on the goods for cost-of-living tariff 
suspensions 

Introduction 

NFU Scotland (NFUS) is the leading agricultural organisation in Scotland. Representing more 
than 9,000 farmers, growers and crofters, our members provide and support thousands of 
jobs and deliver significant economic, social, and environmental benefits across Scotland. 

Agriculture is the lynchpin of rural Scotland and is an important part of Scotland’s booming 
food and drink industry. Scottish agriculture generates a gross output of £5.1 billion annually. 
The farming and crofting sector is committed to sustainable food production, enhancing 
biodiversity and helping to tackle climate change. 

Executive Summary  

Food security is important. We are living in an unpredictable world. A changing climate is 
affecting weather patterns, making global food production volumes uncertain from year to 
year. Increased geopolitical uncertainty has impacted supply chains and influenced markets, 
making agricultural input and output (food and drink) prices increasingly volatile.  

Against this backdrop it is important that domestic agricultural production is protected and 
made more resilient. In this era of instability, domestic production must not be hollowed out 
by encouraging imports. Outside of the EU, exporting countries’ regulations are different to the 
UK’s, making domestically produced agricultural products uncompetitive and counter to the 
ethos of the UK’s Fair Dealings policies.  

While the products on the list are not produced in the UK, several of them can displace Scottish 
food and drink products. For example: 
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 Lifting tariffs on fruit will make our soft fruit sector even more uncompetitive. It already 
has higher labour costs following the loss of freedom of movement after EU exit, the 
requirements of the Seasonal Agricultural Workers Scheme and Scottish producers face 
specific costs as required under the Scottish Agriculture Wages Board.  

 Lifting tariffs on olive oil will reduce the competitiveness of Scottish cold-pressed 
rapeseed oil.  

 Lifting tariffs on bread could make UK baked bread, produced with flour made from 
Scottish wheat less competitive. At a time when fertiliser costs are very high, and grain 
prices are low.  

 Lifting tariffs on processed potato products could undermine domestically produced 
and processed potato products, at a time of very high potato supply in the UK and 
Europe.  

We urge UK Governments to work collaboratively with us on improving the resilience of our 
domestic supply chains bolstering our food security. Our members produce high-quality food 
with world-leading standards of animal welfare, environmental stewardship and traceability. 
But those standards come with a direct cost in terms of inputs, or an indirect cost in terms of 
reduced volume of outputs. Producers cannot continue to absorb these costs without fair 
returns from the marketplace. 

We want both the Scottish and UK Governments to recognise food production as a strategic 
national priority, and for food production to be formally recognised as part of the nation’s 
Critical National Infrastructure.  

Fertiliser suspensions  

Farmers and crofters are facing sustained and volatile increases in input costs, particularly fuel 
and fertiliser. These pressures are already driving changes in production decisions, with many 
reducing fertiliser use and scaling back output to limit losses. At the same time, rising costs are 
creating acute cashflow pressures, especially for livestock and mixed farms. These increases 
are severe, externally driven, and beyond producers’ control. Without intervention, farm 
businesses cannot absorb them and remain viable.   

We would like to see the suspension of import duties on fertilisers, however it is important that 
consideration is given support the resilience of domestic fertiliser production in the long term.  

We want to also see the Government provide a Targeted Input Support Package. Introducing 
time-limited financial support to offset exceptional fuel and fertiliser costs. This should include 
direct fertiliser support payments or vouchers.  
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There is currently a great deal of uncertainty and a lack of confidence amongst Scotland’s 
farmers and crofters. While, at time of writing, a ceasefire has been declared between Iran, the 
USA, and Israel, businesses are not confident that this will hold. The lack of certainty, and low 
commodity prices for many sectors, means that decisions to purchase fertiliser are being put 
on hold. It is our understanding that there is not a lack of supply of fertiliser in the UK. Rather, 
it is the price that is delaying purchasing decisions. 

Agri-food tariff suspensions 

The proposed tariff suspensions may have a modest effect on cost-of-living pressures in the 
short term by reducing import costs for certain products and increasing supply options for 
retailers and consumers. But devaluing food can have a longer-term impact on domestic 
agricultural production, potentially leading to price inflation if domestic production capacity is 
diminished. Imports that displace Scottish, and UK, products like soft fruit, flour, and rapeseed 
oil, can depress prices at a time when risks and costs are high.  

While we welcome the decision to focus these suspensions on products which are not 
produced in the UK, we have concerns that this could create a negative impact by displacing 
domestic products such as soft fruit, or oilseed rape.  

Furthermore, we seek reassurances from UK Government that they will not expand the 
categories to other areas creating further unintended consequences for domestic producers. It 
is fundamental that our members products are not displaced by imported produce, it’s 
essential that there is equivalence in standards with imported products. For example, we 
would encourage UK Government to adopt the same position as the EU Commission in regard 
to banning imports of Brazilian beef given the disparity of in standards for traceability and 
animal health and welfare. This approach protections domestic production being undercut and 
offers confidence for consumers in the standards of production.  

We urge UK Government to work collaboratively with us to ensure resilient supply chains and 
domestic food security.  

Cost of Food 

While affordable food matters to consumers, there must also be recognition of the real cost of 
producing safe, high-quality food to some of the highest environmental and animal welfare 
standards in the world. Farmers and crofters across Scotland are already operating under 
enormous pressure. Rising input costs, labour shortages, extreme weather, 
increasing regulation and volatile markets are all placing huge strain on farm businesses. At 
the same time, Scottish producers are increasingly competing against imported products 
produced to standards that would not be permitted here. 

 

Ends.  


