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Scotland has been through a period of unprecedented change since 
the last General Election in 2010. 

The referendum on independence in 2014 has spurred a huge political awakening in 
Scotland, and saw historic levels of political engagement. In rural Scotland, too, the hills 
were alive with colour as farmers pledged their allegiances to either campaign; and auction 
marts, community halls and local shows buzzed with debate about Scotland’s future shape.

More and more, members of NFU Scotland and the wider rural community are coming to 
us asking questions about Scotland’s place in the UK, Europe, and the global market – and 
fundamentally, what we can do now to secure the vibrancy of our farming and food and drink 
sector for the future.

Now is the time for our politicians to build on this momentum as Scotland continues to evolve. 
It is essential that the UK Government elected in May recognises the changes that have 
taken place north of the border and work with Scottish farmers over the next five years to 
boost agriculture and the rural economy.

We very much look forward to taking this Manifesto for Rural Scotland out to the regions 
and corners of Scotland and encouraging debate amongst the parties at husting meetings 
throughout the election campaign about how we can build a resilient agriculture sector is 
Scotland for now and for future generations. 

    Andrew McCornick,           Allan Bowie,  Rob Livesey, 
       Vice President            President  Vice President

 

PRESIDENT’S FOREWORD



The draft clauses in the UK Government’s Scotland Bill spell a new 
chapter for devolution. For many businesses, it is now important that 
this new settlement provides a platform of stability with a focus on jobs, 
investment and, for NFUS members, in a growing food and drink sector 
that promotes Scotland’s larder on the international stage. 

Behind the headlines of transfer of powers to Holyrood there is unfinished 
business. Throughout the course of the work of the Smith Commission, 
the issue of weak inter-governmental working was repeatedly raised 
as a problem. It is vital that UK politicians deliver on their promises of 
transparency and improved communication between governments. 

Lord Smith’s report recognised that representation of the devolved 
administrations in UK policy development can be lacking, particularly at 
European level. NFUS calls upon our MPs:

• To recognise the maturity of the UK’s unique devolved 
system and to establish a formal sub-committee 
within the Joint Ministerial machinery that examines 
policy areas including rural policy and agriculture. 

• Report to respective Parliaments the conclusions 
of Joint Ministerial Committee meetings.  

• Fully reflect the views of the devolved administrations when 
representing the UK in the European Union (EU).  The current 
Concordat on the Co-ordination of European Union Policy Issues 
should be improved. Devolved administration Ministers must 
be fully involved in agreeing the UK position in EU negotiations 
relating to devolved policy matters.

This process would allow an opportunity for all to highlight their priorities, 
strengths and challenges, and we consider it key to strengthening 
relations between all parts of the UK for now and the future.

SCOTLAND IN THE UK AND 
BEYOND



The culmination of recent Common Agricultural Policy 
(CAP) reforms have seen the introduction of a support 
system based on land classification.   This completes 
Europe’s 10 year programme of replacing virtually all 
activity-based support with area payments.   At the same 
time the CAP political agreement of June 2013 started 
a process that will move Europe towards fairer budgets 
and reduce the distortions of budgets between Member 
States.   The budget convergence process will move the 
average Member State area payment (€ per hectare) 
nearer to the EU average.

Europe gave the UK over €230 million in ‘convergence’ 
money, because of Scotland’s low payments.  However,  
the UK Government took the decision to spread this 
money across the whole UK.   The convergence uplift 
came to the UK only because of Scotland’s very low 
payment rate per hectare.   Commitments have been 
given by UK Ministers to review the European agricultural 
budget allocation within the UK.   The UK’s review 
process must start immediately and recognise that 
the area-based direct support budgets of the devolved 
administrations should move closer to the average per 
hectare payment of the UK.

SUPPORTING SCOTTISH 
AGRICULTURE

• The fair distribution of European agricultural 
budgets is an ongoing yet vital issue for Scotland. 
NFUS encourages the new UK Government 
to action the commitment of the three Defra 
ministers to review the European agricultural 
budget allocations within the UK.  

• NFUS calls upon all parties to commit to an 
urgent review of the CAP convergence decision 
immediately following the General Election, so 
that area support in Scotland is equal with the 
rest of the UK.

• It is also important that the UK Government 
complies with the spirit of the European 
Commission’s simplicity agenda on CAP, to 
cut red tape and unleash the entrepreneurial 
potential in agriculture across the UK.



CREATING OPPORTUNITIES 
FOR GROWTH

Utilising tax and reliefs

The agricultural support system is instrumental 
in keeping Scottish farming businesses afloat 
year-to-year, but sustainability is also essential to 
allow long-term development in the sector. NFUS 
considers that the UK Government can make 
better use of the tax relief system to incentivise 
investment and encourage the letting of land 
to existing businesses and new entrants into 
agriculture.

Whilst a competitive tax and economic environment 
in line with other parts of the UK is crucial, NFUS 
considers that having the ability through business 
rates and capital allowances to incentivise best 
practice in land ownership, business investment, 
land tenure and the development of processing 
capacity would add great value to the Scottish 
economy. In the next parliament, NFU Scotland 
welcomes discussion on:

• Consistency of rates year-to-year for 
schemes such as the Annual Investment 
Allowance which could assist diversification 
in farming businesses or bring about 
much-needed investment in, for example, 
Scotland’s food processing capacity.  

• There is also a strong argument for the 
reintroduction of Agricultural Building 
Allowances to encourage investment on 
farms. NFU Scotland suggests that the 
withdrawal of this policy failed to recognise 
the fact that many agricultural buildings 
which previously qualified for ABA 
appreciate over time, and also bring multiple 
downstream advantages – providing 
employment in the building trade and re-
investing money in the rural economy. 

• In terms of unlocking land for new entrants 
into farming, the new UK Government 
should work with Scottish stakeholders 
to fine-tune any future review of the terms 
of Agricultural Property Relief, Business 
Property Relief, and Entrepreneurs’ Relief, 
to remove the disincentives to the letting 
of land.

Boosting growth through transport relief

Transport and haulage of goods are fundamental 
to how Scotland’s food and farming industries 
operate - whether delivering inputs or stock on to 
farms or delivering produce to the marketplace 
and shop shelves.  

In Scotland, remoter and island communities 
already suffer under some of the highest fuel 
prices in Europe. The island and remote area fuel 
duty rebate is greatly appreciated by many, but 
does not assist those island-based hauliers who 
have their own fuel stocks.  

• NFUS encourages MPs to address this 
issue, and to commit to permanent 
instatement of the rebate scheme to remote 
areas on the Scottish mainland. 

• NFUS believes that the fuel rebate system 
that applies to other farm vehicles should 
also be extended to All-Terrain Vehicles. 

• Updated UK legislation (from 1986) that 
restricts the weight and speed of tractors 
travelling on public roads.

• Lowering fuel duty and extending the area 
covered by the fuel duty rebate could 
make a major difference to small Scottish 
businesses and rural populations at a 
relatively low cost to UK Government.

Employment

• Scottish agriculture is a keen competitor in 
the global market, and NFUS encourages 
the new UK Government to support policies 
that allow farmers to meet the growing 
demand for Scottish produce. Specifically, 
NFUS calls for the re-introduction of the 
Seasonal Agricultural Workers Scheme, 
which would open Scotland up to students 
from all over the world to work on farms 
during their busiest periods. 

A levy system to encourage investment

• Recent developments in the drawn-out 
debate over meat levies have been positive, 
but are yet to reach a conclusion. NFUS 
calls upon the new UK Government to build 
upon this progress on levy collection, which 
will allow a fairer distribution of monies and 
will benefit all producers across the UK. 



Employment in the food and drink 
sector stands at 

Scotland supplies the 
majority of the UK’s seed 

potatoes

Scotland grows one-quarter of 
the UK’s barley – our 

33,900 hectares 
were worth 

£284 million in 2013

of total farm output in Scotland, and 
was worth 

£1.15bn in 2013

PROMOTING SCOTLAND’S LARDER AT 
HOME AND ABROAD

116,000

67,000 of whom are directly employed 
in agricultural production

Scotland grows one-third of the 
UK’s soft fruit

Production of strawberries has almost 
doubled in 10 years, with the yield totalling

£ 7 0 m

Scottish dairy exports are worth 

£58 million

Scottish food and drink 
exports totalled

£5.3bn in 2014 
with exports to over 

100 countries

Scottish red meat 
exports amounted to 

£73 m in 2014

40%
Livestock accounts for

Our new export target is 

£7.1bn by 2017



Food and drink is one of Scotland’s leading 
industries.   The food and drink industry is a major 
contributor to Scotland’s economy with one in five 
people in manufacturing working in the sector.   
Agriculture is the major supplier of raw materials to 
this sector.   The food and drink industry has been 
one of the fastest growing sectors of the Scottish 
economy in the last 10 years.   To continue its 
fantastic growth it requires agricultural production 
to increase.   We need a programme that supports 
and grows agricultural production and ensures that 
farmers get a fair return for the effort and risk.

We need:

• Government science funding rebalanced 
to acknowledge the critical importance 
of applied research to tackle production 
challenges.

• Fair and equal availability of plant protection 
products for UK farmers and growers with 
the UK competent authority accepting 
data produced by other Member States to 
avoid UK growers being at a competitive 
disadvantage.

• The future UK Government to promote 
a more joined-up approach between UK 
Trade and Investment (UKTI) and the key 
trade promotion bodies including Scottish 
Development International, Scotland Food 
and Drink and Scottish Enterprise, in order 
to open and promote Scottish food and 
drink in export markets.

At present there are too many examples of 
consumers either being misled or of rules and 
practices preventing Scotland’s food and drink 
companies benefiting from the strong provenance 
of their produce.

• As negotiations between Europe and the 
USA progress on the Transatlantic Trade and 
Investment Partnership (TTIP), we need our 
UK politicians to lobby for robust protection 
and equivalences that will protect the high 
production standards and strong reputation 
of our food and drink industry.

PROMOTING SCOTLAND’S LARDER AT 
HOME AND ABROAD



FAIRNESS IN THE SUPPLY 
CHAIN

The Groceries Supply Chain Code of Practice (GSCOP), backed up by the appointment of the 
Groceries Code Adjudicator (GCA), Christine Tacon in 2013, is working to deliver a better working 
environment for direct suppliers to retailers to ensure the long term sustainability of the UK agri-food 
sector.

However, despite this positive move, we are still hearing of relations breaking down as our food 
moves through the supply chain from field to fork. We need to strengthen relations and increase 
confidence between producers and the retailers. The recent crisis of pricing in the dairy industry is 
testament to this need. 

• NFUS therefore encourages MPs to put the case forward to extend 
the role of the GCA, to allow better proactivity and effectiveness and 
to be seen as a genuine threat to those who breach good practice. 

• In particular, we consider it essential that the GCA is given the power 
to receive complaints from indirect as well as direct suppliers. 
Inevitably, it is the primary producer who is impacted during periods of volatility or dispute.  

• More can also be done to utilise the UK’s Competition and Markets Authority (CMA) to support 
local markets. Whilst the work of the integrated CMA has been positive to date, NFUS points 
to the 2014 crisis in the Scottish poultry sector as an example where detriment to the local 
industry could have been avoided if better focus was given to local and regional markets.  

• NFUS maintains that strong, well invested vertically integrated 
co-ops or farmer-owned businesses should play a key role in 
Scottish and UK agriculture. It is important that any farmer who 
is unhappy with or lacks confidence in his current purchaser 
be in a position to consider and discuss the co-op option. 
NFUS would support any UK initiative to issue clear guidance 
on how these options can work to market and price produce. 

• Urgent support is required to develop effective Country of Origin Labelling on milk, dairy 
and meat products. Whilst labelling has developed strongly in the meat sector, NFUS is 
enthusiastic to work with MPs to lobby the European Commission for better guidance on 
depictions of origin. Ultimately, transparent labelling will be an important step in improving 
trust between retailers and consumers, and supporting the local producer.



Mobile networks and broadband
NFUS strongly considers that funding and resource to improve connectivity in rural Scotland is sub-standard 
and requires urgent attention. In an increasingly digitised world, a level of connectivity that is comparable with 
the UK’s urban centres is the very least that should be awarded to Scotland’s communities in order to support 
rural business development and fairness of opportunity. 

• We urge the UK Government to extend the Universal Service Obligation for the delivery of ultrafast 
broadband in rural areas. It is urgent that politicians work with communities across Scotland now 
to seek long-term solutions to improve broadband and mobile network infrastructure that will 
bring Scotland into the 21st Century.

Harnessing Scotland’s energy potential
In the field of energy, renewables projects with an agricultural component have enormous potential and in the 
five years following the 2010 election have garnered huge interest from the NFUS membership. Initiatives 
range from farm-scale wind projects, biomass plants which process woody material, animal carcass waste 
processing for electricity and biodiesel production, to the manufacture of crop derived roadfuels and methane 
recovery and use from digested slurry. 

However, despite positive progress in this area, a number issues still pervade with regard to accessing 
connections to the grid and volatility in Feed in Tariff rates; a frustration which can often take years to resolve. 

• NFUS asks the new UK Government to commit to expanding opportunities for Scottish farming 
to access the vast portfolio of renewable potential in full, by investing in the National Grid and 
setting out attractive stimulants to develop farm-scale renewables in the form of secure Feed-in 
Tariff rates. The potential in Scotland to develop a more diverse portfolio of renewables whilst 
adding clean energy to the grid is huge, and we cannot allow these opportunities to slip away.  

• NFUS also sees scope for a review and update of the 1989 Electricity Act with particular regard to 
compulsory purchase powers granted to electricity companies. For some time, NFUS has argued 
that electricity companies’ payments to farmers for wayleaves should be more proportionate to 
profits, and we maintain that this legislation can be updated in a way that doesn’t undermine the 
public’s interest in electricity provision.

A vigilant approach to animal health
Connecting Scotland, and its rural populations and communities, to the global market is essential, however we 
urge the UK Government to remain vigilant about maintaining international border biosecurity. As population 
displacement and fragmentation of controls become more commonplace, risk of animal disease such as 
African Swine Fever or PED increase.

• NFUS suggests that politicians from all parties unite to ensure controls are 
put in place to ensure the UK’s high standard for animal health and welfare. 

• A cautious approach must also be taken to prevent future outbreaks of disease in Scotland. NFUS 
looks to the spread of bovine TB in England and Wales as an example of the pressing need to 
apply an objective and science-based approach in the development of future policy to ensure the 
future health of Scottish and UK herds. 

IMPROVING CONNECTIVITY 
AND INFRASTRUCTURE



Farmers want to play their part in the fight against climate change and environmental 
protection. However, too often we find that unique national circumstances are ignored 
with the imposition of broad-brush legislation, which can have negative impacts on farm 
businesses. 

• NFUS encourages the new intake of MPs to take an active role in the upcoming 
review of the European Habitats and Birds Directives, to ensure that the 
rights of land managers are upheld whilst endangered species are protected.  
 

• It is strongly felt that politicians should also make certain that current 
policy as well as future decisions on crop and plant protection are fit for 
purpose. NFU Scotland is generally concerned about the use of hazard-
based criteria, rather than more proportionate and logical risk-based criteria, 
and encourages future decisions on pesticides to be assessed on risk. 
 

• There is also wide scope for discussion and rational debate on the advantages 
and disadvantages of biotechnology and GM technology. NFUS would like 
to see Scottish farmers able to compete on a level playing field by making 
controlled use of innovation in food and farming – particularly in regard to GM 
inputs. Relaxation of attitudes towards science and technology in agriculture 
can only improve the diversity of the UK’s agricultural industry; leading to 
potential for exports and boosting the economy. 

AGRI-ENVIRONMENT 
POLICIES FOR THE FUTURE





Please contact Clare Slipper at NFU Scotland for further information or to request a 
copy of this document in a dyslexia-friendly format. 

clare.slipper@nfus.org.uk                 0131 472 4182

w w w . n f u s . o r g . u k


