
Less Favoured Areas (LFA) 

For those farming in Scotland’s LFA, LFASS and SUSSS payments are often more 

important financially to the unit than BPS and Greening. LFASS provides a vital 

injection of funding for hill farmers and crofters and without the annual support to the 

most vulnerable areas of Scotland, many hill farms and crofts would be 

unsustainable which could lead to much wider ramifications - including the potential 

for land abandonment.  

The Less Favoured Area Support Scheme (LFASS) is claimed by just under 11,000 

farmers and crofters and is worth £52.1 million in support for 2019. Over 10,300 

farmers and crofters were offered a National LFASS loan in 2019 worth over £44.87 

million. The loans offered were calculated at 95% of the potential payment due. 

8,131 farmers and crofters (79% of offers) accepted the Scottish Government’s offer 

of an advance loan receiving payments worth over £40.77 million (91% of money 

offered) with the vast majority of payments made in early 2020. 

Scottish Government have introduced the ‘Upland Area Payment’ as part of the 

Convergence payment to bridge the gap of the shortfall in the 2019 LFASS budget.  

McCornick said: “We cannot agree with the Scottish Government’s proposition to use 

any of the £160 million to address the budget shortfall that exists in the Less 

Favoured Area Support Scheme for 2019 and 2020 scheme years.” 

“In year one, it appears Scottish Government intends to strip £13 million from the pot 

to fund an LFASS-type grazing scheme to cover the LFASS shortfall.” 

“It is likely that a further £39 million from year two’s £80 million could well be used to 

fill the holes in the 2020 LFASS budget.” 

“Using this money, rather than finding that LFASS funding shortfall from usual 

budgetary sources, dilutes what this funding could have achieved. This funding was 

derived through pillar 1 direct support and should be spent through pillar 1 direct 

support means.” 

“We do support using the funds to increase the basic payment scheme rates in 

Regions 1, 2 and 3 with extra weighted support to the Region 2 and Region 3 

budgets for more marginal land. We also support top-ups to the coupled beef and 

sheep schemes.” 

 

An immediate and significant priority of the Union is to explore options for protecting 

affected farmers and crofters in this period and maintaining levels of support.  NFU 

Scotland is in continuous dialogue with Scottish Government, taking into account 

legislative, state aid and budgetary factors, to ensure any such cliff edge can be 

avoided. 


